


CONSOLIDATED INCOME STATEMENT AND STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER

Consolidated income statement for the year ended 31 December

2014 2013
Note fm £m
Revenue 1 938 908
Cost of transmission and sales 2 (903) (892)
Gross surplus 35 16
Other operating expenditure ) (31) (32)
Profit on sale of investments 8 - 1
Operating surplus/(deficit) 4 (15)
Net finance expense 5 (1) (1)
Share of profit of investments accounted for using the equity method, net of income tax and
amortisation 7 -
Surplus/(deficit) before tax 4 (16)
Income tax (expense)/credit 6 1) 1
Surplus/(deficit) for the year 3 (15)

Consolidated statement of comprehensive income for the year ended 31 December

2014 2013

Note £m £m

Surplus/(deficit) for the year 3 (15)
Net remeasurement deficit on pension scheme 18 (37) (1)
Revaluation of freehold land and buildings 9 13 12
Deferred tax on pension scheme 11 8 =
Deferred tax on revaluation of freehold land and buildings 11 2) (2)
Total comprehensive cost for the year (15) (6)

None of the items in comprehensive income will be reclassified to the income statement.



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED
31 DECEMBER

Retained earnings

Other

retained Content  Revaluation Total

earnings reserve reserve equity

£m £m £m £m

At 1 January 2013 446 - 18 464
Deficit for the year (15) - - (15)
Other comprehensive (cost)/income (1) - 10 9
At 31 December 2013 430 - 28 458
At 1 January 2014 430 - 28 458
Surplus for the year % - - 3
Reserve transfer (30) 30 - -
Other comprehensive (cost)/income (29) - 11 (18)
At 31 December 2014 374 30 39 443

We have established a content reserve in 2014 to ensure surpluses generated are re-invested into our creative ambition in order to deliver on

our remit. Our aim is to maintain an overall financial break-even position in the long term. We have allocated £30 million of retained earnings from
surpluses generated since 2010 including the £3 million surplus recognised in 2014 to the content reserve. Surpluses generated in future years
will be allocated to the content reserve when realised in cash and creative investments will be funded by drawing down on the content reserve.



CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER

2014 2013

Note £m £m
Assets
Investments accounted for using the equity method 7 26 23
Property, plant and equipment 9 103 90
Intangible assets 10 2 3
Deferred tax assets " 18 11
Total non-current assets 149 127
Programme and film rights and other inventories 12 242 224
Trade and other receivables 13 196 182
Corporation tax - 1
Other financial assets 14 70 107
Cash and cash equivalents 14 152 131
Total current assets 660 645
Total assets 809 772
Liabilities
Employee benefits — pensions 18 (73) (39)
Provisions 16 (1) 2)
Deferred tax liabilities 11 (5) 3)
Total non-current liabilities (79) (44)
Trade and other payables 15 (286) (269)
Provisions 16 (1) 1)
Total current liabilities (287) (270)
Total liabilities (366) (314)
Net assets 443 458
Revaluation reserve 39 28

Retained earnings:

Content reserve 30 -
Other retained earnings 374 430
Total equity 443 458

The financial statements on pages 130 to 158 were approved by the Board of Members on 25 March 2015 and were signed on its behalf by:

Lord Burns
Chairman

David Abraham
Chief Executive

The notes on pages 134 to 158 form part of these financial statements.



CONSOLIDATED CASHFLOW STATEMENT FOR THE YEAR ENDED 31 DECEMBER

2014 2013
Note £m £m
Cashflow from operating activities
Surplus/(deficit) for the year 3 (15)
Adjustments for
Income tax expense/(credit) 1 (1)
Depreciation 6 6
Amortisation of intangibles 10 1
Net financial expense 1 1
Share of profit from investments accounted for using the equity method, net of income tax
and amortisation 7 (1) -
Current service pension cost 18 3 3

Increase in programme and film rights and other inventories 12 (18)
Increase in trade and other receivables 13 (14)
Increase in trade and other payables 15 17
Decrease in provisions, excluding unwinding of discounts 16 (1)

()
(10)

Pension contributions 18 (8)
Tax repaid/(paid) 1
Net cash from operating activities 9)

Cashflow from investing activities

Acquisition of investments 7 (4)
Proceeds from disposal of investment 8 -
Purchase of property, plant and equipment 9 (6)
Interest received 5 1
Dividends received 7 2
Decrease/(increase) in other financial assets’ 14 37
Net cashflow from investing activities 30
Net increase/(decrease) in cash and cash equivalents 21
Cash and cash equivalents at 1 January 131
Cash and cash equivalents at 31 December 152

1 Amounts invested in term deposits of three months or longer and other funds with time restricted access.
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(1)
(25)

2
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173
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